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TOUGH YEAR FOR RETURNS AROUND THE WORLD

Year-to-date
Performance

MSCI World -1.2%
MSCI USA 3.9%
MSCI Canada -3.9%
MSCI Europe -4.8%
MSCI Asia Pacific ex. Japan -11.9%
MSCI Japan -7.5%
MSCI Emerging Markets -12.8%

Returns as of November 16, 2018

Source: Bloomberg
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MULTIPLE COMPRESSION IS THE MAIN CULPRIT

Breakdown of world equity returns (year-to-date)
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COMPELLING VALUATION VS. HISTORICAL LEVELS

MSCIl composite index: Valuation metrics (PE)

11132018 [A year ago| 10YEH | SVear
ave. average
MSCI AC World 13.9 16.3 13.7 15.2
MSCl World 146 17.0 14.1 15.8
MSCI USA 16.1 18.3 14.9 16.8
MSCI Canada 125 16.0 14.1 15.2
MSCI Europe 12.6 15.2 T 14.5
MSCI Pacific ex Jp 13.6 15.9 14.0 14.9
MSCI Japan 12.0 15.1 14.7 13.8
MSCI EM 10.3 12.7 11.1 11.5
MSCI BEM EMEA 8.3 10.9 9.0 9.8
MSCI EM Latin America 11.3 13.6 12.2 13.1
MSCI EM Asia 10.6 13.0 11.6 11.7

MEBF Economics and Strategy (data via Datastream)
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DISLOCATION IN HISTORICAL CORRELATIONS...
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... LEADING TO ATTRACTIVE 18% DISCOUNT OF TSX Vs.
S&P 500

S&P/TSX vs. S&P 500 - 12-M Forward Relative P/E
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Source: Scotiabank GBM Portfolio Strategy, Thomson Financial.
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Pembroke Funds - Historical Forward P/E Multiples

PEMBROKE CANADIAN PORTFOLIOS SELLING AT
LOW LEVELS RELATIVE TO RECENT HISTORY
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GBC CANADIAN GROWTH FUND

Looking Forward — Top 20 Positions

Est. Revenue Est. EBITDA EV / Est. Net debt / Inside Upside to 1- L-T Upside
Holding Weight Growth Growth EBITDA NTM EBITDA Ownership Year Target CAGR
Company A 5.21% 19.6% 12.5% 6.6x 0.4x 2.7% 45.2% 18.4%
Company B 4.89% 22.4% 68.4% 18.0x -3.4x 22.7% 9.1% 12.2%
Company C 3.46% 29.2% 30.3% 29.4x -3.0x 1.6% 24.1% 12.6%
Company D 3.32% 10.0% NA NM NM 0.8% 32.7% 17.8%
Company E 3.08% NA NA NM NM 9.1% 44.6% 24.5%
Company F 3.03% 5.5% 16.1% 12.0x 1.7x 38.8% 39.6% 13.2%
Company G 3.01% 9.0% NA NM NM 1.9% 1.4% 14.2%
Company H 2.97% 14.9% 14.7% 23.3x 0.2x 0.7% 14.7% 4.8%
Company | 2.77% 6.0% 19.0% 6.8x 1.8x 4.4% 31.7% 20.1%
Company J 2.76% 2.6% 4.8% 15.5x 1.9x 17.3% 29.9% 17.4%
Company K 2.65% 12.7% 10.3% 10.0x -0.9x 65.0% 27.1% 20.0%
Company L 2.61% 0.4% 7.9% 14.3x 1.1x 11.8% 11.1% 15.9%
Company M 2.57% 10.2% 9.4% 14.8x -1.5x 6.6% 1.8% 6.4%
Company N 2.33% 8.3% 7.5% 8.0x 0.6x 3.7% 53.1% 17.9%
Company O 2.28% 8.2% 4.8% 16.8x -1.6x 24.5% 21.2% 12.4%
Company P 2.24% 16.6% 29.2% 9.9x -0.8x 1.2% 22.5% 12.9%
Company Q 2.23% 54.8% NA 2.6x -0.5x 3.0% 40.1% 28.9%
Company R 2.19% 14.7% 22.1% 6.5x 0.7x 0.7% 28.0% 24.6%
Company S 2.18% 19.1% 16.4% 12.5x 0.9x 1.5% 21.6% 12.8%
Company T 2.01% 364% 90.8% X oA 1.7% 17.1% 15.9%
Total 57.79%
Median 2.71% 12.69% 15.39% 12.0x 0.4x 3.34% 25.61% 15.94%
Average 2.89% 15.84% 22.76% 12.6x -0.1x 10.99% 25.84% 16.16%
v
[Vs. S&P/TSX Composite N/A 6.45%, N/A 9.4x 1.7x N/A N/A N/A |

*Adjusted for divestitures
1 Based on Gross Performance Data

N\

Last updated 08/11/2018
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PEMBROKE DIVIDEND GROWTH FUND

Looking Forward — Top 20 Positions

Est. Revenue Est. EBITDA EV / Est. Net debt / Inside Dividend Upside to 1- L-T Upside
Holding Weight Growth Growth EBITDA NTM EBITDA Ownership Yield Year Target CAGR
Company A 4.73% 10.2% 9.4% 14.8x -1.5x 6.6% 2.2% 1.8% 6.4%
Company B 3.92% 12.7% 10.3% 10.0x -0.9x 65.0% 4.4% 27.1% 20.0%
Company C 3.79% NA NA NM NM 33.1% 3.3% 9.3% 8.6%
Company D 3.74% 6.1% 8.2% 9.8x 2.0x 1.1% 4.9% 9.7% 13.7%
Company E 3.42% 10.0% NA NM NM 0.8% 3.2% 32.7% 17.8%
Company F 3.40% 2.6% 4.8% 15.5x 1.9x 17.3% 2.1% 29.9% 17.4%
Company G 3.31% 21.3% 6.0% 20.5x 15.3x 18.8% 8.1% 42.7% 24.1%
Company H 3.09% 32.5% 18.4% 6.5x 2.8x 0.3% 3.8% 48.6% 21.2%
Company | 3.06% 6.0% 19.0% 6.8x 1.8x 4.4% 2.6% 31.7% 20.1%
Company J 3.04% 7.5% 17.6% 5.1x 0.7x 21.6% 5.3% 64.8% 23.6%
Company K 2.82% 21.2% 22.5% 13.9x 2.8x 1.4% 2.7% -3.7% 6.5%
Company L 2.81% 20.6% 15.6% 12.0x NM 0.1% 7.8% 29.9% 16.2%
Company M 2.64% 8.3% 7.5% 8.0x 0.6x 3.7% 3.3% 53.1% 17.9%
Company N 2.49% 107.0% 56.1% 6.2x 0.4x 46.8% 3.0% 48.2% 18.7%
Company O 2.47% 18.0% 17.3% 11.4x 1.1x 68.1% 0.5% 4.2% 5.7%
Company P 2.43% 14.7% 22.1% 6.5x 0.7x 0.7% 2.3% 28.0% 24.6%
Company Q 2.40% 2.5% NA NM NM 3.6% 3.2% 23.5% 14.9%
Company R 2.26% 82.4% 17.8% 11.8x 6.6x 3.0% 9.5% 29.4% 17.6%
Company S 2.26% 6.2% 3.8% 8.7x 0.4x 37.3% 6.9% 33.9% 15.3%
Company T 2.26% 13.8% 9.0% 11.3x 2.6x 41.1% 1.9% 15.2% 10.4%
Total 60.34%
Median 2.93% 12.69% 15.59% 10.0x 1.4x 5.50% 3.21% 29.65% 17.49%
Average 3.02% 21.25% 15.61% 10.5x 2.3x 18.74% 4.04% 27.99% 16.03%
~—
[vs. s&PiTSX Composite N/A 6.45% N/A 9.4x 1.7x N/A 3.020 | | N/A N/A |

*Adjusted for divestitures \_/ \_/ \_/ Source: Bloomberg

1 Based on Gross Performance Data

Last updated 08/11/2018
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PEMBROKE CANADIAN GROWTH STRATEGY

Pembroke Valued-Added relative to the S&P/TSX Composite
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* Since inception and through 396 monthly rolling 10-year periods, returns consistently above

the index.

* On average 4.84% of incremental performance annually over many cycles and markets, before
fees.
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CONCLUSION

 Disappointing Canadian returns are not unique: world markets are down
* Multiple compression has been severe

* Markets selling at low multiples vs. historical levels

* Canadian stock market attractively priced vs. U.S. market

 Strong fundamental progression of Pembroke Canadian portfolios

e Continued fundamental progression expected

* Canadian portfolios selling at discount relative to recent history

* Pembroke: strong history of providing added value to clients
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DISCLOSURE & DISCLAIMER

This report is for the purpose of providing some insight into the performance of Pembroke and GBC funds. Commissions, management fees and expenses all may be associated
with mutual fund and pooled fund investments. Investment performance assumes reinvestment of dividends and capital gains and is net of management fees and net of
transaction costs, except where noted. Performance results will be reduced by the fees incurred in the management of the account. No assurance can be given that an
investor will not lose invested capital. Past performance is not indicative of future returns. Pembroke is only providing this document as a service and source of information for
our advisors. Any individual securities mentioned in this report are for informational purposes only. Holdings are subject to change at any time. An investment in this product
is suitable only for qualified investors that fully understand the risks of such a portfolio. The presentation slides individually and as a whole, and any securities listed herein,
are for informational purposes only and are not intended and should not be construed as investment advice nor is it a recommendation to buy or sell any particular security.
This report is not intended to provide specific information about the firm and its activities. This presentation, and any discussion thereof, does not constitute an offering of
securities or an offering of any kind. The content of the document is merely informative. The document does not replace legal, accounting, tax, or other professional advice,
and Pembroke encourages investors to seek professional advice before making any investment decisions. Factual information has been taken from sources we believe to be
reliable, but its accuracy, completeness or interpretation cannot be guaranteed. Pembroke seeks to sure that the content of this document is correct and up to date but does
not guarantee that the content is accurate and complete and does not assume any responsibility for this. Pembroke is not responsible for decisions or actions taken or made
on the basis of information contained in this document.

FTSE Russell is a trading name of FTSE International Limited (FTSE), Frank Russell Company (Russell), FTSE TMX Global Debt Capital Markets Inc. and FTSE TMX Global Debt
Capital Markets Limited (together, “FTSE TMX”) and MTSNext Limited. The Russell 2000 Index is a broad index featuring 2,000 stocks that cover the small cap market
capitalizations. The Russell 2000 is a market cap weighted index that includes the smallest 2,000 companies covered in the Russell 3000 universe of U.S.-based listed equities.
The index is designed to be broad and unbiased in its inclusion criteria, and is recompiled annually to account for the inevitable changes that occur as stocks rise and fall in
value. “Russell” refers to the various indices copyrighted and trademarked by the Frank Russell Co. The S&P/TSX Composite is the headline index for the Canadian equity
market. It is the broadest in the S&P/TSX family. The S&P/TSX Completion Index is comprised of the constituents of the S&P/TSX Composite Index that are not included in the
S&P/TSX 60 Index. The index was formally the S&P/TSX MidCap Index. The MSCI ACWI ex USA Small Cap Index captures small cap representation across 22 of 23 Developed
Markets (DM) countries (excluding the US) and 23 Emerging Markets (EM) countries. With 4,294 constituents, the index covers approximately 14% of the global equity
opportunity set outside the US. DM countries include: Australia, Austria, Belgium, Canada, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan,
Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland and the UK. EM countries include: Brazil, Chile, China, Colombia, Czech Republic, Egypt,
Greece, Hungary, India, Indonesia, Korea, Malaysia, Mexico, Peru, Philippines, Poland, Russia, Qatar, South Africa, Taiwan, Thailand, Turkey and United Arab Emirates. The
FTSE TMX Indices comprise of a series of benchmarks which are designed to track the performance of the bonds denominated in Canadian Dollars (CAD). The FTSE TMX
Canada Universe Bond Index is the broadest and most widely used measure of performance of marketable government and corporate bonds outstanding in the Canadian
market.

All views expressed in this presentation are those of the presenter and not necessarily those of Pembroke Management Ltd, Pembroke Private Wealth Management Ltd.,
Canso Investment Counsel Ltd. Or William Blair & Co., LLC. This presentation, and any discussion thereof, does not constitute an offering of securities or an offering of any kind
unless accompanied by the Prospectus. This document may be amended from time to time.
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